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any break in the equation of international demand ;
and further, that by alterations of its quantity, it will
powerfully affect the scale of prices in each country.
It may, too, be added, that smaller or larger amounts
of the money-material are continually passing from
country to country, in consequence of the various
changes in the conditions governing international
exchange.

It may now be asked, What would be the state of
things in which no passage of money would be required ?
As there is always expense and risk attending the
carriage of even gold and silver bullion, it is clear that
the interest of dealers would lead to an effort to attain
that condition. Since bullion is used only to remove
balances incurred in the course of international trade,
owing to the non-existence of the equation of demand,
the establishment of that equation is the condition re-
quired to save the cost of transmission, and there is
therefore a force always in operation tending to
produce that result. The equation of international
demand can only be maintained, through the due
adjustment of values in each of the countries con-
cerned ; but when money is fully established, so far as
internal trade is concerned, values will be estimated in
it; it follows that to alter values it is necessary to act
on prices; but a change in prices is equivalent to a
change in the value of money, and as the value of
money is, in a great degree, determined by its quantity,
it follows that where the equation of international
demand is not established, the most obvious mode of
remedying such a state of things is by the transmission
of bullion, which will cease when that equation is
attained. It may, therefore, be said that the equation